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Group Profile JZ" 3 MitonOptimal

ULTI ASSET MANAGEMEN

O Founded in 2002, MitonOptimal is a private group of companies owned by its
management & directors.

O Group assets under management US$ 500 mil

MitonOptimal Guernsey

MitonOptimal >¥ MitonOptimal

4 Asia (Singapore) -

South Africa

Offshore Funds regulated by the Guernsey Financial Services Commission
Retail and Institutional investment adviser in South Africa.

Multi Asset, Multi Management approach to investing.

o O O O

Experience Team based philosophy and processes.
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The Long term strategic Asset
Allocation

The rules of the game haven’t changed
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THE KONDRATIEFF SEASONS
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Progress of baby boomers throughout the US population pyramid:
1960 - 2020
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India demographics profile: 2000, 2025 and 2050
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Exhibit 5: Valuation works across asset classes

S&P 500 10-Year U.S. Gov't, Bonds
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How long is long term?
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Why asset allocation funds?

M Last Price 56.78
T High on 12/31/59 59.89
- Average 20.91
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Exhibit 19 : A return free nsk?
10-Year U.S. Bond Yield
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GMO 7-Year Asset Class Return Forecasts”

As of November 30, 2011
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*The chart represents real return forecasts’ for several asset classes. These forecasts are forward-looking statements based upon the reasonable beliefs
of GMO and are not a guarantee of future performance, Actual vesults may differ matevially from the forecasts above,

! Long-term inflation assumption: 2.5% per year

Source: GMO

Propnetary maformation = got for distnbunon. Copynight © 2011 by GMO LLC. All nghts teserved
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South African Strategic
ISSUes
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SA 10yr yield

US 10yr yield
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Normalized As Of 06/15,/2000
Last Price
M S&P 500 Index (USD)
= M FTSE/JSE Africa All Share Index (USD) 374.73

A g7.61
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SPx Index (S&P S00 Index) Copyright® 2012 Eloomberg Finance L.P. 13-Jan-2012 14:55:54
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Tactical asset allocation for
2012
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Velocity back to bullish JZ73 MitonOptimal

GaveKal velocity indicator vs. equities

Combination of market-based spreads & fundamental data aimed at estimating risk appetite
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US Initial Jobless claims
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US housing , question of time

US Housing Is Extremely Affordable
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Volatility has dropped

Chicago Board Options Exchange SPX Wolatility Index - Last Price
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MSCI Emerging Markets Index vs. the MSCI World Index and the S&P 500 Index (USS)

(Rebased from 30th June 2001)
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Technology

Social Media Bytes

- With over 500 million users, Facebook is now used by
1 in every 13 people on earth, with over 250 million of
them (over 50%) logging in every day.

- To reach 50 million users took Radio 38 years, TV 13
vears, Internet 4 years and Facebook 9 months.

. 48% of 18-34 year olds check Facebook when they
wake up, with 28% doing so before even getting out
of bed.

- Almost 729% of all US internet users are now on

Facebook, while 70% of the entire user base is
located outside of the US.

- Over 700 Billion minutes a month are spent on
Facebook, 20 million applications are installed per
day and over 250 million people interact with
Facebook fromm outside the official website on a
monthly basis, across 2 million websites

- Over 200 million people access Facebook via their
mobile phones.

- 1 in 8 people married in the US last year met via
social media

- Social media has now overtaken pornography as the
number one activity on the web

- 48% of young people said they now get their news
through Facebook.

- 14% of people believe adverts, 78% of people believe
peer reviews.

- If Facebook was a country it would be the world’'s

fourth largest
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Figure 1: Eurozone — government bond yields
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US economic data broadly positive
Liquidity plentiful - Fed & ECB
Emerging market inflation falling
Equity valuations attractive vs bonds
But , Greece and now Portugal a worry

Iranian sanctions

C 0O 0 0 0 0 O

ECB liquidity not long term solution
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This document has been issued by MitonOptimal Guernsey Limited which is authorised and regulated in
Guernsey by the GFSC This document does not constitute an offer or invitation to any person. This document
is for information only; the information and opinions contained have been compiled or arrived at from
sources believed to be reliable and given in good faith but no representation is made as to their accuracy,
completeness or correctness The opinions contained in this document are subject to change and are not to
be interpreted as investment advice. MitonOptimal Guernsey Limited, its directors, officers, employees and
their associates may have a holding in the Fund as well as in the securities referred to herein. The value of
investments and the income from them may vary and you may realise less than the sum invested. Tax
assumptions may change and you should rely on your own tax advisor when considering your personal
circumstances. The fund may have exposure to securities denominated in currencies other than sterling;
changes in exchange rates may have an adverse impact upon the fund’s performance. The investment may

not be suitable for all recipients of this publication.
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